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NIIT Tech Q4 profit rises 57%
on lower taxes, high margm deals

Our Bureau
New Delhi, May 5
NIT  Technologies  on
Wednesday posted a 57 per
cent increase in quarterly net
profit at Rs 41.3 crore on the
back of increase in high mar-
gin contracts, greater cost ef-
ficiency and lower taxes.

The company - which is
mulling performance-linked
wage hikes between 5-14 per
cent - sees an improvement
in the business environment
driven by projects from mar-
kets such as Asia Pacific and
India, and the Government
space.

Its consolidated revenue
for the fourth quarter ended
March, 2010 increased five

per cent to Rs 239.2 crore
against Rs 227 crore in the
year-ago period.

NTL secured fresh orders
worth $124 million during
the quarter and added five
new global clients.

NIIT Technologies said it
will focus on Government
contracts in India and other
countries and expects its
contribution in overall reve-
nue to increase this year
from the current five per
cent. “There will be pressure
on margin because of Gov-
ernment contracts as these
contracts require to provide
complete solution for which
one will have to purchase
hardware,” Mr Arvind Tha-

kur, CEOQ of NIIT Technol-
ogies, said

The: operating margin ex-
pande:d by 432 hasis pointsto
22 per cent in the quarter on
accoumt of cost management
and hiigher non-linear reve-
nue.

Commenting o1 the im-
provecd net profit, he said in
the corresponding quarter
previous year, NTL had paid
a higher tax of Rs 4 crore,
while there was no such tax
outgo in the latest quarter.
On the BSE, th company's
scrip closed higher at Rs
188,50 on chr esday

>>More on the Web:
www.bsinessline.in/
webexitras

Eyeing Govt deals: (from right) The CEO of NIIT
Technologies, Mr Arvind Thakur; the Chairman and
Managing Director, Mr Rajendra S Pawar; and the CFO,
Mr, KT.S. Anand, at a press conference in the Capital on
Wednesday. — Ramesh Sharma
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MID-CAP IT player NIIT Tech-
nologies on Wednesday report-
ed a 57% rise in its nel profit (o
Rs 41.3 crore [or the quatter
ending March 31, overthe same
period last year. Yearly revenues
for the company however de-
clined 7% on account of a dip in
earnings in Q1 of last vear, the
company‘s CEOQ Arvind Thakur

Tue Economic Tives

up 57% to Rs 41 cr

told ET. “We also incurred a 3%
negative impact due to a weak-
ened euro and pound in Eurcope
against the dollar, Going lor-
ward we see stability in currency
movements and better revenue
contribution  from  emerging
markets,” he added.

BSE listed shares of the com-
panyjumped 0.4% toclosc atRs
18R.5, pust anncuncement of
the results. The company re-
ported a 10% rise in annual net

profitto Rs 126 crore on the badk
of a 7% fall in revenues to Rs
213.7 crore, for the year ending
March 31, 2014,

The company won a Rs 228-
crore 1T modernisalion project
[rom Border Securily Force, in
the period beating rivals Wipro
and TCS. Damestic market con-
tributed almost 11 % to the com-
pany's revenues of Rs 239 re-
ported in the Janvary-March
quarter,

NIIT Tech net up 57% at Rs 41 crore

MUMBAL 1T solution provider NIIT Technologics”
consolidated nel prolit reported a growth ol 57% atRs 41,3
crore for the fourth quarter ended March 31, 2010, over the
same period year-ago. Revenues of the company rose to Rs
239.2 crore lor the quarter ended March 31, from Rs 227
crore in the same quarter last year, NIIT Technologies said.
“A strong quarter with growtit on all business parameters
demonstrated the company’s successlul navigation through
the challenges posed by the economic crisis of the past.” NIIT
‘Technologics CEO Arvind Thakur said. The board of
directors have proposed a dividend of Rs 7 per equity share
to the sharcholders of the company.
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NIIT Tech profit
zooms 57% in Q4
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IT SOLUTION provider NIIT Technologies”
consulidated net profit grew 57% o Rs 41,3
crore during the lourth quarter ended
March 31, 2010, over the same period year-
aga. Revenues ol the company rose to Rs
239.2 core for the quarter from Rs 227
crore in the same period last year, NIT Tech-
nologies said. “A strong quarter with growth
on all business parammeters demonstrated the
company’s successlul navigation through
the challenges posed by the econoniic crisis
ol the past,” NIT Technologies CFO Arvind
Thakur said.

The board has proposed a dividend of Rs
7 per share. For the lull year, the company
reported a growth of 10% in net profit at Rs
126.4 crore, over the same year-ago period.
“Tresh orders worth $124 million secured in
the quarter created a healthy order posiion
with S147 million executable over the next
12 months,” Thakur added.

Tue Economic Tives

NIIT Tech
logs in 57%
rise in Q4

PTI
MUMBAI

IT solutions provider NIT Tech-
nologies' on Wednesday reported that
its consolidated net profit has jumped
57% 10 Rs 41.3 crore for the Jourth
quarter ended March 31, 2010, over
the same period a vear ago. The com-
pany’s revenuc rose e Rs 239.2 arore
for the quarter ended March 31 from
Rs 227 crore in the same quarter last
vear, NIIT Technologies said ina liling
10 the Bombay Stock Exchange.

“A strong quarter with growth on
allbusiness paramciersdemonstrated
the company’s successiul navigation
through the challenges posed by the
economic crisis ol the pasi,” CEO
Arvind Thakur said.
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NIT Technologies' posted a conselidated
net profit of Rs 41.3 crore for the fourth
quarter ended March 31, 2010. A growth of
57% over the same period year-ago.
Revenues of the company rose to Rs 239.2 cr
for the quarter.
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NIIT Tech’s Q4 net
profit at Rs 41 crore

S RONENDRA SINGH
New Delhi

NIIT Technologies on Wed-
nesday reported a 57 per
cent jump in March quarter
net profit at Rs 41.30 crore
compared with Rs 26.30

crore in the same quarter of

previous financial year. The
hoard has proposed a divi-
dend of Rs 7 per equity
share for the quarter. The
company'’s revenue rose
during the quarter with a big
boost coming in from Indian
government’s fresh intakes,
CEO Arvind Thakur said.

During the quarter,
NIIT Technologies in-
curred forex losses to the
tune of Rs 12.50 crore.
However, it still managed to
gain in revenues, up five
per cent at Rs 239.20 crore
compared with Rs 227
crore in the corresponding
guarter previous year.

“The euro zone volatility
and currency losses impact-
ed revenues by 3 per cent.
But, fresh orders worth $124
million secured during the
quarter created a healthy
order position with $147
million executable over the
next 12 months,” he said.

The company said it was
looking at acquisition op-

BB ) ]

EARNINGS UP: Despite forex losses, company managed to gain

in revenues, up 5% at Rs 239.20 cr from Rs 227 cr in previous year

portunities across geogra-
phies. “We arve exploring
fresh opportunities and
looking at geographies in
the emerging markets such
as the Asia Pacific (APAC)
region,” Thakur said.

For the year ended on
March 31, the company re-
ported 10 per cent growth
in net profit at Rs 126.40
crore compared with Rs
114 crore in the previous fi-
nancial vear. He said lower
taxes also increased compa-
ny’s profit by over 50 per
cent. Last year, the tax inci-

dence in the same quarter
was Rs 4 crore, compared to
nil during the last quarter.
During the quarter, the
company bagged Rs 228
crore contract [rom the
Border Security Force. In
addition, five more signifi-
cant clients were added.
Thakur said the company
has Rs 189.50 crore cash in
reserve, out of which Rs 25
crore will be used for ex-
pandingits campus. The rest
will be used lor acquisitions.
ronendrasingh
@mydigitalfc.com
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NIIT Technologies nets 57% more

Orderbook swells
39% to Rs 690 crore
Sreejiraj Eluvangal, yes 2on:

NHT Technologies. the IT serv-
joes arm of education major
NIIT, reported a38% jumpin its
1Zmanth orderbook even as it
posted average results for the
Marchquarter. Orders tobecar
ried out in 12 months jumped
from $106 miliion at the end of
the last guarter fo $147 million
{Rs 680 crore) thanks toa Rs 228-
crore nefwork construction
award from the Border Securiiy

Furce (BSFY in February The
company has typically had a 12-
monthorderboek in the rangs of
$100-105 million in the past

% fu Rs 28 crore even as full-
vear revenues declined by 7% to
Rs 914 crore due to the econom-
it downturn. Net pmfit in-
creased 57% to Rs 41 crore for
the quarter due to an improve-
ment in the topline and the im-
proving share of fixed price
based [T contracts.

Fixed price IT contracts,
where the company is fres to
use any number of workersand
technology acooiinted for 38%

Order boost
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of the total revenues against
just 2% for the same quarter
last vear

Africa, was circumspect about
the region due to the possibility
of a national-debt crisis in B
ropean countries such as Greece
and Spain The strongest
growth came from the domestic
market. which contributes
around 11%, while the United
States, which accounts for a
third of the company'’s rev-
anues, remsained stable. the com-
pany said.

“Going forwand, we expect
the share of the domestic mar-
ket and government revenues to

The company, which gets rise by a few percentage points
around 3§% of s revenues over the next 12 months.” said
from Europe, Middle Eastand  Arvind Thakur, CEQ of NIT

Technologies said.

The company, which was seen
a strong contender for many of
the IT services contracts assock
ated with the roflout of the
nnique-id (UID) project, said it
is unlikely to bid for any of the
core IT contracts such as run-
ning the central database and
issuing smart cards.

Its parent firm, fraining ma-
jor NIIT, will tie up with other
software and services compa-
nies for training the agents and
users of these systems, NIIT
group chairman  Rajendra
Pamar said
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